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Major Assumptions for Reform-Model 
Coverage Estimates

Every New Mexican becomes insuredEvery New Mexican becomes insured

Immediate full implementationImmediate full implementation

Maximum enrollment in Medicaid/SCHIPMaximum enrollment in Medicaid/SCHIP

SelfSelf--insured employer decisions are driven by costinsured employer decisions are driven by cost

Individual choices among coverage options are driven by costIndividual choices among coverage options are driven by cost

Crowd out may occurCrowd out may occur

Family coverage is preferred when availableFamily coverage is preferred when available

Young adults first seek coverage on their ownYoung adults first seek coverage on their own
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Percent of Persons Covered
by Major Sources in the Reform Models

Current Current 
casecase

Health Health 
Security ActSecurity Act

NM Health NM Health 
Choices v1Choices v1

NM Health NM Health 
Choices v2Choices v2

Health Health 
Coverage Coverage 

PlanPlan

EmployerEmployer--based based 
insuranceinsurance 42.2 %42.2 %

2.02.0

25.725.7

Other public Other public 
insurance (SCI insurance (SCI 
and TRICARE)and TRICARE) 4.44.4 3.93.9 3.93.9 3.93.9 8.68.6

------

1.9 %1.9 % 9.0 %9.0 % 49.4 %49.4 %

Individual private Individual private 
insuranceinsurance

1.9 %1.9 %

------

46.346.3

------ ------ 2.72.7

Medicaid/SCHIPMedicaid/SCHIP 56.556.5 55.755.7 39.339.3

47.147.1New programNew program 37.837.8 31.531.5 ------
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Sources of Coverage for Uninsured
New Mexicans in the Reform Models

Health Security ActHealth Security Act NM Health ChoicesNM Health Choices Health Coverage PlanHealth Coverage Plan

–– Health Security Health Security 
Plan 100%Plan 100%

(Medicaid/SCHIP(Medicaid/SCHIP--
enrolled 53%)enrolled 53%)

–– Health AllianceHealth Alliance
100%100%

(Medicaid/SCHIP(Medicaid/SCHIP--
enrolled 76%)enrolled 76%)

–– Employer Employer 
coverage 28%coverage 28%

–– Individual andIndividual and
NMMIP 3%NMMIP 3%

–– Medicaid/SCHIPMedicaid/SCHIP
53%53%

–– SCI 16%SCI 16%

55



Potential Legal Issues

Enforcement of an individual mandateEnforcement of an individual mandate

Medicaid waiver authority for changes in eligibility or Medicaid waiver authority for changes in eligibility or 
benefitsbenefits

SelfSelf--insured employer plans and ERISAinsured employer plans and ERISA

Tax consequencesTax consequences
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Final Report

Expenditures under the reform modelsExpenditures under the reform models

FinancingFinancing

Economic impactsEconomic impacts

Fiscal impactsFiscal impacts

ConsiderationsConsiderations

–– Institutionalized personsInstitutionalized persons

–– Miscellaneous sources of cost saving (workers Miscellaneous sources of cost saving (workers 
compensation and auto insurance)compensation and auto insurance)

–– Public health impactsPublic health impacts

–– Access to services in medically underserved areasAccess to services in medically underserved areas
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